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The Policy-Based Oil loans and Sino-Russian Energy Cooperation
in the Context of the Belt and Road Initiative

DIAO Li' HU Juan'

(1. Wuhan University, Wuhan 430072, China)

Abstract; China ensures the supply of energy through various channels at present, and the energy coopera-
tion via the policy-based loans is a typical representative of the development in recent years. This article em-
ploys the policy-based loans as the pivot, takes the “Sino-Russian policy-based oil loans” project as a typi-
cal case, and adopts the quantitative method of vector autoregression ( VAR) to analyze the interests distri-
bution of the Sino-Russian oil cooperation and the influence on their economic development. The results
show that the cooperation of Sino-Russian policy-based oil loans at this stage has a short-term economic de-
velopment advantage for China and a long-term advantage for Russia. At the same time, it is suggested that
China should expand the operation scope of policy-based loans in foreign energy cooperation, stipulate rea-
sonable limit time and reasonable loan interest rate, and strengthen the oil supply mechanism between
China and Russia. For policy-based loans and outward foreign direct investment; China should use policy-
based loans to expand the sources of funds for outward foreign direct investment, and strengthen coordina-
tion between policy-based loans and financial institutions in the host country.

Key words: policy-based loans; Sino-Russian energy cooperation; VAR model



