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Working Group on Reduction of GHG Emissions from Ships, 5 to 9 De-
cember 2022, ISWG-GHG 13/4/7.

The 13th Session of the Intersessional
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(D Argentina, et al., “Proposal to Establish an International
Maritime Sustainability Funding and Reward (IMSF&R) Mechanism as
an Integrated Mid—Term Measure” , The 12th Session of the Interses-
sional Working Group on Reduction of GHG Emissions from Ships, 16
to 20 May 2022, ISWG-GHG 12/3/9.

@ China, “A Combination of Compatible Technical and Eco-
nomic Elements as a Basket of Mid—Term Measures for Further Devel-
opment in Phase III of the Work Plan” , The 15th Session of the Inter-
sessional Working Group on Reduction of GHG Emissions from Ships,
26 to 30 June 2023, ISWG-GHG 15/3/4.

3 See ICS, et al., “Refinements to IMSF&R (F&R) Proposal
Using a Flat Rate Contribution System, for Consideration as a Mid -
Term Measure under Phase II of the Work Plan” , The 13th Session of
the Intersessional Working Group on Reduction of GHG Emissions from
Ships, 5 to 9 December 2022, ISWG-GHG 13/4/9; ICS, “Further
Information about a Basket of Measures Combining an IMSF&R ( Fund
and Reward) Mechanism ( Economic Measure) and a Global ( GHG)
Fuel Standard ( Technical Measure)”, The 15th Session of the Inter-
sessional Working Group on Reduction of GHG Emissions from Ships,
26 to 30 June 2023, ISWG-GHG 15/3/7. LTIy IR = IARME
FRAET B 4IAR , 2 0L . 1CS, “Proposal to Establish an International
Maritime Sustainability Funding and Reward (IMSF&R) Mechanism as
an Integrated Mid—Term Measure” , The 15th Session of the Interses-
sional Working Group on Reduction of GHG Emissions from Ships, 26
to 30 June 2023, ISWG-GHG 15/3/6,

@ Japan, “Refined Proposal on Zero—Emission Shipping Incen-
tive Scheme (ZESIS) to Incentivize GHG Emission Reduction and to
Make an Equitable Transition” , The 13th Session of the Intersessional
Working Group on Reduction of GHG Emissions from Ships, 5 to 9 De-
cember 2022, ISWG-GHG 13/4/6; Japan, “Further Proposal on the
Feebate Mechanism” , The 15th Session of the Intersessional Working
Group on Reduction of GHG Emissions from Ships, 26 to 30 June
2023, ISWG-GHG 15/3.
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@ Norway, “Proposal for an Emission Cap—and—Trade System
(ECTS)”, The 12th Session of the Intersessional Working Group on
Reduction of GHG Emissions from Ships, 16 to 20 May 2022, ISWG—
GHG 12/3/13; Norway, “Basket of Measures for the Effective Uptake
of Sustainable Low GHG and Zero—GHG Fuels and Meeting the Ambi-
tions for GHG Emission Reductions” , The 13th Session of the Interses-
sional Working Group on Reduction of GHG Emissions from Ships, 5 to
9 December 2022, ISWG-GHG 13/4/2.

@ Marshall Islands and Solomen Islands, “Proposal for a GHG
Levy as a Component in a Basket of Measures”, The 13th Session of
the Intersessional Working Group on Reduction of GHG Emissions from
Ships, 5 to 9 December 2022, ISWG-GHG 13/4/11.
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55103 T,

@ P LIRR BRI AR S P TR T I F AR
FLGET IR TS5 A X 52 BB Ak 1 02 EVE RT3 43531 57) 2%
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FEUEAH . 2 UL. Austria, et al., “Consideration of a Combination of
Different Types of Global Market—Based Measures with Technical Mid—
and Long —Term Measures”, The 12th Session of the Intersessional
Working Group on Reduction of GHG Emissions from Ships, 16 to 20
May 2022, ISWG-GHG 12/3/5; Austria, et al., “ Combination of
Technical and Market—Based Mid—Term Measures Illustrated by Com-
bining the GHG Fuel Standard and a Levy”, The 13th Session of the
Intersessional Working Group on Reduction of GHG Emissions from
Ships, 5 to 9 December 2022, ISWG-GHG 13/4/8; Austria, et al.,
“Elaboration on the Proposal of Combining the GHG fuel Standard and
a Levy”, The 15th Session of the Intersessional Working Group on Re-
duction of GHG Emissions from Ships, 26 to 30 June 2023, ISWG-
GHG 15/3/2, Al 1 IMO ¥ 3R BE (R Z 5 445 80 R4k,
P R B HE AL 52 5 J7 SRR [ 6 25 T 51 J7 . See UMAS,
“An Overview of the Discussions from IMO MEPC 80 and Frequently
Asked Questions” , 7 July 2023, https://www.u—mas.co.uk/wp—con-
tent/uploads/2023/07/MEPC—80-overview—FAQs—UMAS—.pdf.
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ATER— T 4b, See UMAS, “An Overview of the
Discussions from IMO ISWG-GHG 15”7, 30 June 2023, https://safe-
ty4sea.com/wp—content/uploads/2023/07/UMAS-ISWG-GHG - 15—
overview—2023_06.pdf.
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Coordination of Approaches to the Construction of Market-Based
Mechanism of Maritime Carbon Emissions in China

CAO Xingguo'

(1. Dalian Maritime University, Dalian 116026, China)

Abstract : Carbon emission reduction in maritime transportation requires the integrated application of various
measures, including the market-based mechanism (MBM). Although the EU’ s unilateral application of
maritime carbon trading system may have a positive effect on the construction of the market-based mecha-
nism in the maritime field, it is not in line with China’ s shipping interests due to its neglect of the principle
of common but differentiated responsibility. China should join hands with other non-EU countries to oppose
the EU’ s unilateral measures and actively promote the construction of the multilateral market-based mecha-
nism at the International Maritime Organization (IMO) level, so as to promote the realization of fair and eq-
uitable transformation of maritime carbon emission. Meanwhile, at the domestic level, based on the guid-
ance of promoting the domestic and abroad governance in an integrated manner, China needs to provide le-
gal basis for the implementation of the maritime market-based mechanism.

Key words: dual carbon targets; carbon emissions from maritime transportation; market-based

mechanisms; common but differentiated responsibility ; no more favourable treatment
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